
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

* * * * * 

I n  t h e  Matter of: 

THE NOTICE OF PURCHASED GAS 1 
ADJUSTMENT FILINGS OF BELFRY ) CASE NO. 7341-0  
GAS, INC. 1 

O R D E R  

On October 2, 1 9 8 5 ,  B e l f r y  G a s ,  I n c . ,  ( " B e l  

p u r c h a s e d  gas a d j u a t m e n t s  ( ' P G A e " ) ,  7341-0 t o  

r y " )  f i  ed t w o  

be e f f e c t i v e  

November 1, 1984, a n d  7341-P t o  be e f f e c t i v e  September 1, 1985. 

B e l f r y ' s  l a s t  PGA, 7341-N, had b e e n  f i l e d  March 2, 1984 .  I n  Case 

No. 7341-0 t h e  Commiss ion  ordered Belfry t o  s u p p l y  certain 

i n f o r m a t i o n  c o n c e r n i n g  its gas sales a n d  t h e  p r i c e s  i t  had b e e n  

c h a r g i n g  its customers for  t h e  period from March 1, 1984, t o  

September 1, 1 9 8 5 .  On December 1 8 ,  1985, B e l f r y  f i l e d  its 

r e s p o n s e  t o  the Commiosion's Order in 7341-0 .  

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case and being a d v i s e d ,  

the Commission is of t h e  o p i n i o n  and  f i n d s  t h a t :  

(1) The  amount Belfry over-collected d u r i n g  t h e  m o n t h s  of 

March t h r o u g h  November of 1984 was n e g l i g i b l e  and was p a r t i a l l y  

off-set b y  u n d e r - c o l l e c t i o n s  i n  S e p t e m b e r  and  October of 1984. 

Prom December 1984 ta February 1985, Bel fry  charged rate6 w h i c h  

w e r e  c o n s i s t e n t  w i t h  t h e  rates it was be ing  c h a r g e d  by Columbia. 



D u r i n g  t h e  m o n t h s  of March t h r o u g h  A u g u s t  1 9 8 5 ,  h o w e v e r ,  B e l f r y  

c o l l e c t e d  m a t e r i a l l y  h i g h e r  r a t e s  t h a n  i t  s h o u l d  h a v e ;  e x c e s s  

r e v e n u e s  e q u a l l e d  a p p r o x i m a t e l y  $5.330. The d e r i v a t i o n  of t h i s  

amount  is I n  t h e  Appendix  t o  t h i s  O r d e r .  

( 2 )  B e l f r y  s h o u l d  r e f u n d  t h e  o v e r - c o l l e c t i o n s  i n  t h e  

amount  o f  $5,330 p l u s  i n t e r e s t  a t  a r a t e  e q u a l  t o  the a v e r a g e  of 

t h e  "3-Month C o m m e r c i a l  P a p e r  Rates"  less 1 / 2  o f  1 p e r c e n t  to  

cover the costs of r e f u n d i n g .  The  a v e r a g e  f o r  t h e  r e l e v a n t  par iod  

is 7 . 8  p e r c e n t :  t h e r e f o r e ,  t h e  i n t e r e s t  r a t e  t h a t  s h o u l d  be u s e d  

is 7.3 p e r c e n t .  

( 3 )  B e l f r y  s h o u l d  s u b m i t  to  t h i s  Commiss ion  a r e f u n d  p l a n  

t o  r e t u r n  t h e  o v e r - c o l l e c t i o n s  t o  i t s  C u s t o m e r s .  

IT IS THEREFORE ORDERED that: 

(1) B e l f r y  s h a l l  r e f u n d  t o  its c u s t o m e r s  $5,330 i n  e x c e s s  

r e v e n u e s  plus i n t e r e s t  a t  t h e  r a t e  of 7.3 p e r c e n t .  

( 2 )  W i t h i n  30 d a y s  of t h e  d a t e  of t h i s  Order  B e l f r y  s h a l l  

s u b m i t  t o  t h i s  Commiss ion  a r e f u n d  p l a n  t o  r e t u r n  t h e  e x c e s s  

r e v e n u e s  p l u s  i n t e r e s t  t o  its c u s t o m e r s .  

(3) w i t h i n  30 days of t h e  d a t e  t h e  r e f u n d  is completed 

B e l f r y  s h a l l  f i l e  w i t h  t h i s  Commiss ion  a summary s t a t e m e n t  s h o w i n g  

a r e c o n c i l i a t i o n  of c u s t o m e r  b i l l i n g s  and  t h e  amount  r e f u n d e d .  

-2- 



Done a t  F r a n k f o r t ,  Kentucky,  this 17th Q y  of J-, 1986. 

PUBLIC SERVICE COMMISSION 

V ce C airman 

ATTEST: 

Becretary 



APPENDIX 
IMED 2/17/84 

'Columbia's 2Amount 3Correct 
Rate P e r  Increase 5Belfry Belfry 5MCF Excess - NCF (Decrease) Rates Rates Difference x Sold = Revenues 

2/85 $ 4 . 7 8 5 3  N/A $ 0 . 4 8  $ 8 . 4 0  
$5 .97  $ 5 . 9 7  $ 0  

3/85 $ 4 - 7 4 9 1  ( $ . 0 3 8 0 1 )  $8.48 $8.464 

4 /85  $ 4 . 2 7 4 1  ( $ . 4 9 8 7 5 )  $ 8 . 4 8  $ 8 . 1 9 ~  

$ 5 . 9 7  $ 5 . 9 5  $ . 0 2  

$ 5 . 9 7  $ 5 . 7 0  $.29 

5 / 8 5  Same 
R a t e  

6 / 8 5  Same 
Rate 

7 / 8 5  Same 
Rate 

8 /85  Same 
R a t e  

TOTAL EXCESS REVENUES 

$ 8 . 4 8  $ 7 . 9 4  
$ 5 . 9 7  $ 5 . 4 3  $ . 5 4  

$ 8 - 4 8  $7 .94  
$ 5 . 9 7  $ 5 . 4 3  $. 54 

$8.48 $7.94 
$5.97 $ 5 0 4 3  $ . 5 4  

$8048 $7.94 
$ 5 . 9 7  $ 5 . 4 3  $. 5 4  

8 , 1 8 0  $ 164  

6 , 4 9 7  $ 1 , 8 8 4  

1 , 8 8 7  $ 1 , 0 1 9  

1 , 5 8 8  $ 858 

1,293 $ 698 

1 , 3 1 7  $ 7 1 1  

$ 5 , 3 3 4  

'Columbia's rate per MCF e q u a l s  its rate per Dth m u l t i p l i e d  by the 
average of its conversion f l r c t o r s  to Belfry for t h e  12  p r e c e d i n g  montha.  

' I n c l u d e s  an a l l o w a n c e  for 5 p e r c e n t  l i n e  loss .  

3 C a l c u l a t e d  based on c h a n g e s  i n  Co lumbia ' s  rates. 

'Adjusted for s p l i t  month. 

5 Data filed in data response of December 18, 1985. 


